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INTRODUCTORY WORD OF THE CHAIRMAN OF THE BOARD OF DIRECTORS

Dear Friends, Dear Supporters of Architecture,

We are managing fo grant increasing amount of the contributions thanks to our long-term financial strategy. However, the demand
for grants considerably exceeds our capacities. Our priority is most of all the support of architectural galleries as well as the start of
young independent projects that would otherwise hardly find financial resources.

In the close future, we are expecting reconstruction of the Jaroslav Fragner Gallery, which would release two storeys of the building
and thus enable its better exploitation for exhibition acfivities.

We hope our Annual Report to contribute to better addressing of potential donors for the architecture-related activities and projects.

Ao

Ivan Vavfik

FOUNDATION'S MISSION AND OBJECTIVES

The mission of the Czech Architecture Foundation is to support and present Czech architecture as an integral part of contemporary
culture. It focuses on upraising the general public interest in architecture. Financial contributions awarded by the Foundation are
designed to systematically support namely exhibition and publishing activities aimed at both specialists and the broad public. It also
methodically supports publication series and holds in high regard presentations of Czech architecture abroad and the mediation of
important international architectural exhibitions in the Czech Republic. The Foundation supports neither professional activity of

architects, nor schools of architecture.

ORIGINS AND HISTORY OF THE FOUNDATION

The Czech Architecture Foundation (hereinafter only "CAF") came info existence by separating itself from the Czech Art Fund
Foundation (CAFF), an organization joining visual artists and architects, which had established this Foundation in accordance with
its statute. It was registered on June 6, 1997, at the Disfrict Authority for Prague 1 in the registration entry no P1-525/97 as the
Czech Fund for Architecture Foundation. On December 4, 1998, in compliance with the law no. 227/1997 of the Collection, the
Foundation was re-registered at the Regional Court of Commerce in Prague 2, chapter N, file no. 58, under the new name as the
Czech Architecture Foundation (CAF). In 1999, the Foundation became a member of the association of the Donors Forum, an
association of foundations active in the Czech Republic. In 2001 the Foundation participated in the competitive tender for the
division of the Foundation Investment Fund (FIF) and succeeded in the proceedings, thus joining selected foundations whose capital
was subsequently increased by financial injections from the state. Thanks to this success, the Foundation is able to expand its grant

activities that, in this case, will focus primarily on publishing and editorial activities.
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REPORT ON THE FOUNDATION'S ACTIVITIES IN 2004
1. ADMINISTRATION OF BUILDINGS IN PRAGUE AND BRNO

The CAF owns two real esfates in Prague and Brno. Both real esfates are historic buildings situated in city centers.

Starobrnénskd Street no. 16/18, Brno

This is a developmentally complex unit, originally composed of two separate Gothic buildings. In 1615 these two houses were
connected to the House of the lords of Kunstat. In 1713 the City of Brno financed the reconstruction of the entire precinct,
transforming it info a market bazaar. The reconstruction thus completed the building development of the unusual passable disposition

with two narrow deep wings adjoining the House of the Lords of Kunstét.

Betlémské ndmésti 5a, Prague

This building is remarkable for its history and close relationship to the Bethlehem Chapel. Its medieval owner, a rich burgher, was the patron of
the Bethlehem Chapel and it can be assumed that Master Jan Hus probably used to live there as well. Later on the building served as the
Nazareth College of Charles University. Originally it had been composed of two separate houses, which were later connected according to
a hypothetical Gothic disposition by the architect Jaroslav Fragner in 1949-1953. Both buildings are rented out and the profit from renfing
brings permanent financial resources into the Foundation. The profit from the renting of the building in Bro amounted to 2.9 million CZK; the
profit from the renting of the building in Prague was 1.5 million CZK. Both buildings need invesiment. In cooperation with the tenants and
depending on ifs financial means, the FCA has been gradually renovating the buildings. The Prague building is in a better technical condition,
it houses the Jaroslav Fragner Gallery, the Architects” Club restaurant and the Fraktdaly bookstore specializing in selling literature on modern
visual arts. The current technical condition of the Brno building is not entirely satisfactory and that is why expenditures on annual restoration and
maintenance costs are higher than those required by the Prague building. The Bmo building houses the Gallery of Architecture, the office of
the Czech Chamber of Architects, the BEC Language School, the Book Club bookstore, the Travel agency CEBUS and the “Acko” Restaurant.

2. THE JAROSLAV FRAGNER GALLERY IN PRAGUE AND THE GALLERY OF ARCHITECTURE IN BRNO

From April 2003, the relationships between the Jaroslav Fragner Gallery in Prague, the Gallery of Architecture in Brno and the CAF
changed fundamentally. In order to comply with the amendment of the Foundations Act, both Galleries are rented to the current
respective gallery managers - Dan Merta in Prague, and Renata Viabelova in Brno. The rent is not determined by the market, with
respect fo the demands of covering all operational costs of both Galleries. In the case of the Prague gallery, the operational costs
amount to CZK 1,100 per m? per year, while in Brno they are CZK 400 per m? for the same period. The gallery managers are also
authorised to sublease the gallery space under the conditions specified in their contracts. Besides the rent, the gallery managers pay
for utilities, i.e. energies and heating, equal to CZK 79,729 for the Prague gallery and CZK 94,137 for the Brno gallery. CAF directly
supports exhibition programmes of both galleries in the form of donations from the foundation. In the tender for the foundation resources
for the year 2004, Dan Merta was awarded CZK 515,000 and Renata Vrabelova CZK 355,000.



2.1. Survey of Exhibitions in the Jaroslav Fragner Gallery in Prague in 2004

2.1.1. Contemporary Czech Wooden Houses

Selection 1998-2003
December 2003 - February 2004

2.1.2. Studio 8000
Martin Krupaver a Jiff Stittecky
February 2004

2.1.3. Architect Ladislav Labus
April - May 2004

2.1.4. Baumschlager & Eberle
Regional and International Realizations
and Projects 1996-2002

May - June 2004

2.1.5. Mies van der Rohe Award
EU Finalist 2003, CZ Nomination
July - August 2004

2.1.6. Lubomir Slapeta 1908-1983
Cestmir Slapeta 1908-1999
August - September 2004

2.1.7.0KO 5
Studio OK PLAN ARCHITEKT
September - October 2004

2.1.8. KUPKA, NEPRAS
Meeting in the Architecture
October 2004

2.1.9. Young British Architecture
New Projects by Bartleft School of Architecture, UCL
October - December 2004

2.1.10. Emil Kralicek
Forgotten Master of Art Nouveau and Cubism
December 2004 - February 2005

M Jaroslav Fragner Gallery, Betlémské nam. 5a, 110 00 Prague 1
......... Dan Merta, phone/fax: 2 22222157, email: gjf@gjf.cz, http: www.gjf.cz
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2.2. The Survey of Exhibitions in the Gallery of Architecture in Brno in 2004

2.2.1. Lubomir Slapeta 1908-1983
Cestmir Slapeta 1908-1999
December 2003 - January 2004

2.2.2. Czech Architects Abroad
February 2004

2.2.3. JAMU in Brno
March 2004

2.2.4. The Czech Contemporary Theatre Architecture
April 2004

2.2.5. Karel Dolezal - Drawings
May 2004

2.2.6.0KO 5
Studio OK PLAN ARCHITEKT
June - July 2004

2.2.7. Grand Prix of the Society of Architects 2004
July - August 2004

2.2.8. Baumschlager & Eberle
Regional and Infernational Realizations
and Projects 1996-2002

September - October 2004

2.2.9. The City Hall Brno - The North
Diploma Projects 2003,/2004 FA VUT Brno
October 2004

2.2.10. The Guide of the Contemporary Brno Architecture
by Photographers Daniela Vokounové and David Zidlicky

November - December 2004

2.2.11. Josef Polések 1899-1946
December 2004 - January 2005

Gallery of Architecture, Starobrnénské 16/18, 602 00 Brno

Renata Vrabelovd, phone/fax: 5 42212506, e-mail: renata.vriabelova@ga-brno.cz, hitp: www.ga-brno.cz



3. THE FOUNDATION'S GRANT-AWARDING POLICY

The CAF grant policy focuses on activities of general permanent benefit to the Czech architecture and architectural public.
The policy encompasses in particular exhibition activities, support for vocational press and publishing activities.

The CAF announces annual tenders for the foundation resources. The tenders are open to individuals, groups of individuals as well
as legal entities. The conditions of the tenders are available af the Internet address http://www.nca.info/ in the section Grants,

subsection Grant's Conditions.

The CAF Board of Directors held four tenders in 2004, the first three of which were for resources of the Foundation and the last
for revenue of the FIF allotment certificates. The Board of Directors also awarded CZK 20,000 to individual requests and
emergency situations. The total allocated amount was CZK 1,762,444,

The List of Grant Contributions Awarded in 2004

A/ The List of Awarded Grants with a Designation to “The Promotion of the Architecture”

1. Architecture Students' Society FA CVUT, Prague CZK 50,000
"The Architectural Workshop Horazdovice”

2. JH & ARCHYS s.r.o., Prague CZK 50,000
"ARCHIFEST - The Week with the Architecture”, Praha, Brno, Litomysl

3. JJH&ARCHYS s.r.o., Prague CZK 50,000
"The Meeting with Austrian Architects”, Prague
TOTAL CZK 150,000
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B/ The List of Awarded Grants with a Designation to “The Exhibition Activities”

1. Petr Janda, Prague CZK 20,000
"Competition Projects of Czech Architects for Egyptian Museum in Giza”

2. CCEA - Center for Central European Architecture, o.s., Prague CZK 100,000
“I'm a Young Czech Architect”

3. Europan CZ, Prague CZK 40,000
"The Exhibition of EUROPAN CZ Winning Projects”

4. Architecture Students’ Society FA CVUT, Prague CZK 44,444
"leaded Duan 2004"

5. Golden Section s.r.o., Prague CZK 50,000
"The Contemporary Czech and European Architecture”

6. Municipal House Brno Association, o.s., Brno CZK 100,000
"Josef Polasek 1899-1046"

7. Dan Mertq, Prague, "Baumschlager & Eberle” CZK 60,000

8. Dan Merta, Prague, “Cestmir a Lubomir é\opetové” CZK 50,000

9. Dan Mertq, Prague, “ladislav Labus” CZK 150,000

10. Dan Merta, Prague, "Emil Kralicek” CZK 50,000

11. Dan Merta, Prague, “John Pawson” CZK 100,000

12. Dan Merta, Prague, “Contemporary Czech Wooden Houses” CZK 40,000

13. Renata Vrabelova, Brno CZK 220,000
"The Guide of the Contemporary Brno Architecture”

14. Renata Vrabelova, Brno CZK 60,000
"Baumschlager & Eberle”

15. Renata Vrabelova, Brno CZK 20,000
"Czech Architects Abrod”

16. Ekodim o.s., Prague CZK 50,000
"The Ecological Concept of Architecture”
TOTAL CZK 1,154,444



C/ The List of Awarded Grants with a Designation to “Longterm Projects”

1.

Dan Merta, Prague, “Jan Hird Pokorny”, preparation of an exhibition

CZK 150,000

TOTAL

D/ The List of Awarded Grants with a Designation to “Publishing Activities”

CZK 150,000

1. Vaclav Sokol, Prague, “Jan Sokol: My Plans”, publication CZK 40,000

2. Adam Gebrian, Zlin, "26+1+1", miscellany of lectures CZK 20,000

3. Renata Vrabelovd, Bmo, “The Guide of the Contemporary Brno Architecture”, publication CZK 30,000

4. Golden Section o.s., Prague, “Golden Section”, magazine CZK 25,000

5. Golden Section o.s., Prague, “William Mitchell: E+opia”, publication CZK 20,000

6. Martin Soucek, Revnice CZK 55,000
"Aldo Rossi: Scientific Autobiography”, publication

7. Youth for Intercultural Understanding Association o.s., Brno CZK 20,000
"Dream of Suburban Living", publication

8. Youth for Intercultural Understanding Association o.s., Brno CZK 30,000
"Folk Architecture in Moravia”, publication

Q. Cultural Association of Jindfichov Hradec o.s., Jindfichov Hradec CZK 23,000
"Summer School of Architecture”, workshop

10. Dan Merta, Prague, "Emil Krélicek”, exhibition catalogue CZK 25,000
TOTAL CZK 288,000

E/ The List of Awarded Exceptional Grants

1. Dan Merta, Prague, “Repaing a Debt”, exhibition in Munich CZK 15,000

The Total Amount of Grant Contributions Awarded in 2004

CZK 1,742,444
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3.1. Donations from the Foundation for the year 2004 dedicated to promotion of the architecture

This is a new project support programme designed to enhance the understanding of the role of architecture as a significant component of
the environment. The motto of the tender is: “Since a great proportion of newly built houses, compounds and parts of towns is developed
outside civil engineering which could be called architecture and since any change of this situation is impossible without understanding
of architecture by the general public, we tum to those, who can help promote this understanding - architects, photographers, film makers,
authors, who can spark interest in architecture among the public and thus exert influence over future constructions.” A total of 23 projects

participated in the tender, of which the Board of Directors selected three projects, which were awarded a total of CZK 15,000.

3.1.1. Architecture Students’ Society FA CVUT, Prague - CZK 50,000 -“The Architectural Workshop Horazdovice”,
worshop, symposium

The objective of the project was to find new themes for the conception of Horazdovice town development. After having
acquainted with the territory of the town, the students focused in particular on revitalization of several still unexploited locations
and on the fown connection with the surrounding world. The workshop included lectures read by creative architects, theoreficians
of architecture and the sociologist, and were available to the public too. The students managed to make contact with local
administration and public. The results were presented at the exhibiion and a catalogue and a poster were published.
The information about the event was covered by the professional press [Architekt 11/2004 magazine, Stavba 6,/04 magazine).
The produced results of the workshop are to become one of the materials for the new territorial plan of Horazdovice town.

As imply the aforementioned facts, the project “The Architectural Workshop Horazdovice” was successful.

3.1.2. J.H.&ARCHYS s.r.0., Prague - CZK 50,000 - “ARCHIFEST - The Week with the Architecture”

The wandering about the modern architecture took place between June 7 and 13, 2004 in Prague, Bmo, and Litomy3l. It was
composed of several separate events:

The Excursion to the buildings of contemporary architecture guided by their architects. The organizers selected 28 buildings in
total in Prague, Brno, and Litomysl. One of the main objectives of the project was to provide contact between the architects and
the users, and to present on the specific examples the contemporary trends and technical solutions of the modern architecture.

A Night with Architecture. A visit of the often forgotten architectural buildings that are not commonly accessible or stand aside the
interest of the professionals and public. The night walk culminated by the sunrise in the mysfical environment of Plecnik’s Church of
the Sacred Heart of the Lord in Jiftho z Podébrad square.

Open Atelier. Visit to the studios of the top Czech architects.

Open School. Presentation of the students” works from the schools of architecture.

Planners and Architects Meeting Public. The subject of the meeting consisted of the territory of the city of Prague, its development
in respect with the strategic plan and solution of the transportation network.

More than 700 people took part in the ARCHIFEST with the overhang of the inferested persons. However, the final number of the

aftendants had to be limited out of organizational reasons. The project was mentioned in press.



3.1.3. JJH.&ARCHYS s.r.0., Prague - CZK 50,000 “The Meeting with Austrian Architects”

The meefing with the Austrian architects of the young generation took place in the premises of Veletrzni Palace of the Prague
National Gallery on June 17, 2004. The architects associated into several creative groups infroduced their projects with different
objectives and approach. The press release concerning the event was published in the Architect 8,/2004 magazine.

The project contributed fo mutual link between Austria and its neighbors. The architecture thus becomes the platform for the
exchange of the opinions.

Thanks to the low cost and financial subsidy by the Austrian Cultural Forum, the Foundation’s contribution has not been exploited
to its full extent. The amount returned of CZK 47,000 shall be divided in the 2005 selective procedure.

3.2. Foundation subsidies for 2004 allocated to exhibition activities
A total of 26 projects participated in the tender and 16 projects were selected, and awarded a total of CZK 1,154,444,

3.2.1. Petr Janda, Prague - CZK 20,000 -“Competition Projects of Czech Architects for Egyptian Museum in Giza”
Organizers: Sporadical, Prague NG

Exhibition concept by: Petr Janda

The subject of the competition consisted of creation of the study for the museum premises situated in the immediate neighborhood
of the pyramids in Giza. Among the Czech participants of the competition there were the crews of Atelier 8000, Jan Bocan, Martin
Roubik, and Sporadical studio. The crew of Martin Roubik won a significant appraisal.

The exhibition was held in the premises of the Prague NG - Veletrzni Palace in 2003, the aforementioned foundation contribution
was designed for realization of the exhibitions in Brno, Zlin and Bratislava. The exhibition was finally realized only in Zlin and the

remaining financial means were used to cover the deficit of the Prague exhibition.

3.2.2. CCEA - Center for Central European Architecture, o.s., Prague - CZK 100,000 “I'm a Young Czech Architect”
Organizers: CCEA, oss.

Exhibition concept by: CCEA, o.s.

The first exhibition of the "Young Blood” cycle, which is to map the works of young generation of architects from the Central European region.
The task of the 40 addressed architects and studios was to respond to the statement “I'm a Young Czech Architect”. The architects
were provided with the limited space of 3.6 m® for their creative activity and they were asked to present the scenario of installation.
The jury selected 10 projects in total, used for an exhibition and for the catalogue publishing. The infention of the project organizer
was fo provoke dialogue between "sfill non-defined” young architects, professionals and public. The information about the
exhibition held in CCEA premises U pojc¢ovny 4, Prague 1, from June 26 to September 26, 2004 was published in professional
press, some 650 people visited the exhibition.
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3.2.3. Europan CZ, Prague - CZK 40,000 - “The Exhibition of EUROPAN CZ Winning Projects”

Organizers: Europan CZ, Jaroslav Fragner Gallery

Exhibition concept by: Europan CZ

This competition for the architects of up to 40 years from European countries - Europan members - is organized regularly each
year. This year's subject was "Recovery of the town districts: various forms of living, live town and continues process of rebuilding”.
The district of Libefi-Palmovka in Prague 8 was selected for the Czech part of the competition. The main task was not to find specific
solution but to formulate ideas and ways that the district might develop in. The exhibition of the awarded designs was held in the

Jaroslav Fragner Gallery from March 9 to March 24, 2004. A catalogue was published for the exhibition.

3.2.4. Architecture Students’ Society FA CVUT, Prague CZK 44,444 “leaded Dusan 2004 and 10 Year of Leaded Dusan”
Organizers: Architecture Students’ Society FA CVUT, NOD Roxy

This prestigious competition for the best student project called each year by the Architecture Students’ Society is accompanied with
the exhibition of the ten nominated projects, which was held from March 10 to April 14, 2004 in the premises of NOD Roxy Club.
A catalogue was published for the exhibition. The objective of the competition is to get an independent opinion on the quality of
architectural studies at FA CVUT. In 2004, which was the tenth anniversary of the competition, the organizers also prepared
a collective exhibition of the awarded projects in the past 10 years, which showed an interesting view of the development in the

architectural thinking.

3.2.5. Golden Section o.s., Prague - CZK 50,000 - “The Contemporary Czech and European Architecture”

Organizers: Golden Section o.s., Jaroslav Fragner Gallery, FA CVUT in Prague

The project was composed of two exhibitions held af the same time in Jaroslav Fragner Gallery (Mies van der Rohe Award/
CZ Nominations 1997-2003) and in Bethlem Chapel (European Union Prize for Contemporary Architecture/Mies van der Rohe
Award) from June 30 to August 1, 2004. The Miese van der Rohe Award is one of the most prestigious appraisals for the European
architects and their European projects. The Award is aiming at underscoring the role of the European architects in development of
this profession and at using the new architectural concepts and technologies. The price also provides better understanding of the
contemporary architecture by the public and public institutions. However, the Award still has not been known by the Czech public
much. The importation of the traveling exhibition to Prague and its completion by nominated buildings from the Czech Republic
was a significant event for the architectural publics. Both exhibitions were advertised in press, a special issue of Golden Section

was published thereto.



3.2.6. Municipal House Brno Association o.s., Brno - CZK 100,000 - “Josef Polések 1899-1946"

Organizers: Municipal House Brno Association, Gallery of Architecture

Exhibition concept by: Jindfich Chatrny

Catalogue concept by: lvan Wahla, Petr Peleek, Katefina Lopatova, Jindfich Chatrny

The exhibition and the accompanying catalogue intfroduced for the first ime the works of the Brno architect Josef Polések (Pavel
Jan&k's student) in its complexity. The exhibition forms a part of the cycle mapping the interwar avant-garde architecture in Moravia.
Polések focused his work in particular on the social projects - school buildings and the municipal housing for socially week
citizens. They belong amongst the top buildings of the Czech as well as European interwar architecture. The exhibition was held

at the Gallery of Architecture, Brno, from December 21 to January 30, 2005 and was reported about in the professional press.

3.2.7. Dan Merta, Prague - CZK 60,000 - “Baumschlager & Eberle Regional and International Realizations and Projects
1996-2002"

Organizers: Jaroslav Fragner Gallery, Gallery of Architecture, Austrian Cultural Forum

Exhibition concept by: Jaroslav Fragner Gallery

The exhibition prepared by the Berlin Aedes Gallery infroduced the work of the respected Austrian architectural studio, whose

realizations can be found all over Europe at the moment. The philosophy in the esprit of the European minimalism influenced

positively many contemporary Czech architects. The project of the architects Carl Baumschlager and Dietmar Eberle won the

international workshop organized in 2003, concerning conversion of the com loft in Prague-Karlin.

The exhibition was held in Jarsolav Fragner Gallery in Prague from May 20 to June 27, 2004 and included a lecture by the

authors and publishing of a small catalogue. The information about the exhibition was published in the professional press.

3.2.8. Dan Merta, Prague - CZK 50,000 - “Lubomir Slapeta 1908-1983 - Cestmir Slapeta 1908-1999”

Organizers: Jaroslav Fragner Gallery, Brno Municipal House Association, Olomouc Museum of Art

Exhibition concept by: Pavel Zatloukal

The exhibiion of Slapeta brothers represents another part of the exhibitions cycle organized by the Brno Municipal House
Association, which is mapping the inter-war architecture in Moravia. This time it was the first exhibition of Slapeta brothers in the
history. It is a paradox that their work is almost unknown, while being comparable with the best works of the Czech functionalists.
They excelled mainly as the designers of the family houses for the middle-class of the pre-war society. Besides that, they made the
projects of cultural centers - numerous competition projects and realizations of reconstructions of theatres of liturgical centers.
An extensive catalogue was published for the exhibition. The exhibition was held in Brno, Olomouc and Prague (Jaroslav Fragner

Gallery) from August 5 to September 5, 2004 and was reported about in press.
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3.2.9. Dan Merta, Prague - CZK 150.000 - “Ladislav Labus”

Organizers: Jaroslav Fragner Gallery

Exhibition concept by: Ladislav Labus, Radomira Sedldkova

This exhibition of one of the major representatives of the contemporary Czech architecture was held at the Jaroslav Fragner Gallery
in Prague from March 24 to May 16, 2004. The exhibition focused on the architect’s currently realized projects - Social Service
House in Cesky Krumlov, villas in Vonoklasy, Roudnice, rebuilding of the Langhans Palace and of the villa by Mart Stam in the

Prague quarter of Baba. Many articles and interviews with the architect Labus were published in connection with the exhibition.

3.2.10. Dan Merta, Prague - CZK 50,000 - “Emil Krdli¢ek - Forgotten Master of Art Nouveau and Cubism”

Organizers: Jaroslav Fragner Gallery

Exhibition concept by: Zdengk Lukes, Ester Havlova

The exhibition reminded the extraordinary work of the architect Emil Krdlicek, the representative of the early modern Czech
architecture. Even though he realized great number of buildings, his work remained unknown even after years. The exhibition thus
helped fo infroduce fo the public the author of such notable buildings as are for instance Diamant house in Spdlend Street, houses
in Karmelitsk& Street, the cubist lantern in Jungmanovo Square, etc. The core of the exhibition was formed by the photographs by
Ester Havlové complemented with several original Kraligek's designs, models and original details from some of his buildings. The
exhibiion held from December 21 to February 13, 2004 afiracted many visitors from the public, thanks to the good publicity.
A catalogue was published for the exhibition.

The exhibition will be presented in Darmstadt - Museum Kinstlerkolonie Darmstadt, in September 2005.

3.2.11. Dan Merta, Prague - CZK 100,000 - “John Pawson”

The originally planned exhibition of the works by the architect John Pawson, the author of the project on the Novy dviir Monastery,
could not be redlized out of financial reasons. The foundation contribution was transferred to the exhibition “Young British
Architecture - Projects by Bartleft School of Architecture, UCL"

Organizers: Jaroslav Fragner Gallery, British Council

The exhibition held from October 28 to December 12, 2004 at the Jaroslav Fragner Gallery intfroduced the works of the students
of architecture from the prestigious Bartlett School of Architecture. The public thus could get acquainted with the work of talented,
creative and - to cerfain extent - eccentric young British. The project included lectures by Marjan Collefi, the exhibition curator,

and by Peter Cook, a significant British architect teaching at Bartleft School.



3.2.12. Dan Merta, Prague - CZK 40,000 - “Contemporary Czech Wooden Houses Selection 1998-2003"

Organizers: Jaroslav Fragner Gallery, Gallery of Architecture

This repeated exhibition prepared by Renata Vrabelové was held af the Jaroslav Fragner Gallery from December 17, 2003 to
February 1, 2004. The exhibition introduced selection of family houses and small buildings for living and recreational purposes

using wooden supporting structure.

3.2.13. Renata Vrabelovd, Brno - CZK 220,000 - “The Guide of the Contemporary Brno Architecture”

Organizers: Gallery of Architecture

Exhibition concept by: Renata Vrabelova

The exhibition mapped development of Brno architecture over the past 15 years, intfroduced realized buildings that left their
significant traces (though not always positive ones| on the image of the town and influenced the lives of its citizens. A publication

drawn up as a guide about selected buildings presented at the exhibition was published in respect therewith. The exhibition was
held in the Brno Gallery from November 22 to December 19, 2004.

3.2.14. Renata Vrabelova, Brno - CZK 60,000 “Baumschlager & Eberle 1996 - 2002 Regional and International Realizations
and Projects”

This repetition of the Prague exhibition was held in the Brno Gallery of Architecture from September 8 to October 17, 2004.

3.2.15. Renata Vrabelovd, Brno - CZK 20,000 - “Czech Architects Abroad”

This repetition of the exhibition prepared by the Jaroslav Fragner Gallery and the Department of Cultural and Countryman
Relations of the Ministry of Foreign Affairs of CR intfroduced the contemporary Czech architects who had left the country and
worked abroad. The exhibition was held from February 4 to February 27, 2004 at the Bro Gallery of Architecture.

3.2.16. Ekodim, o.s., Prague - CZK 50,000 - “The Ecological Concept of Architecture”
This exhibition traveling about the regions of the Czech Republic emphasized ecological approach in the process of building

designing. The exhibition included a workshop, and a CD was published in respect with the exhibition.
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3.3. Foundation contributions for the year 2004 on long-term projects
5 projects in total applied for the selection procedure. The Grant commission selected the following ones:

3.3.1. Dan Merta, Prague - CZK 150,000 - “Jan Hird Pokorny”, preparation of an exhibition

Jan Hird Pokorny is an American architect with the Czech origin belonging amongst the oldest active architects whatsoever. He is
an author of many buildings in the Mies-minimalist style in the state of New York where he has been living since 1930's. He
became famous as one of the initiators of establishment of the New-York National Preservation Trust and he contributed
considerably to preservation of the Manhattan port. Up to date, he was introduced in his homeland with only one building within
the scope of the recant exhibition "Czech Architects Abroad”. The prepared exhibition is to pay fribute to the work of this

outstanding architect.

3.4. Foundation subsidies from FIF for 2004 allocated to publishing activities

In March 2004, the CAF Board of Directors held a tender for allotment of foundation subsidies from resources of the FIF
designated for publishing and lecturing activities.

The resources used in the tender come as revenue from the amount of CZK 24,782,000 received by the CAF in a tender held
by the Office of the Cabinet of the Czech Republic in January 2001. The allocation of these resources is bound by an agreement
concluded between the National Property Fund (NPF) and the CAF. The resources form the assets of the Foundation as allotment
certificates and the Foundation regularly allocates the revenue from the certificates. In the previous year, the revenue was
CZK 331,306, after deduction of costs of acquisition and registration of the certificates; the allocated amount was CZK 288,000.

Of the 21 projects of the tender 10 were selected and allocated a share of the resources.

3.4.1. Véclav Sokol, Prague - CZK 40,000 - “Jan Sokol: My Plans”, publication

Jan Sokol is one of the persondlities of the Czech 20th century culture, who has not been unfortunately esteemed up to date. This
talented architect belonged amongst the few Czechs who had the chance to work with le Corubsier. He is known as the author
of timeless projects of sacral buildings (churches in Zlin, Prague-Pankréc and Prague-Stragnice) that were unfortunately not realized.
His memories are not only a precious document explaining Sokol's architectural work but also a remarkable literal work reflecting
difficult life in the complicated era. The book is accompanied with numerous photographs of the period.

The publication was published by Triada publishers.



3.4.2. Adam Gebrian, Zlin - CZK 20,000 - “26+1+1", miscellany of lectures

Miscellany of 28 lecture texts that A. Gebrian aftended during his studies in Holland between 2002 and 2003. Besides the texts
of lectures read by the top world architects, e.g. Rem Koolaass, Jacques Herzog, Zaha Hadid, Peter Eisenman, Josep Lluis Mateo
or Dominique Perrault, there are also representatives of younger generation infroducing new frends in the perception

of architecture. The texts thus provide comprehensive overview of the basic streams in the contemporary architecture.

3.4.3. Renata Vrabelovd, Brno - CZK 30, 000 - “The Guide of the Contemporary Brno Architecture”, publication
This catalogue published by the Gallery of Architecture in respect with the same exhibition (see 3.2.13) is designed as a pocket

guide oft the contemporary Brno architecture. The information included has the nature common for similar publications.

3.4.4. Golden Section o.s., Prague - CZK 25,000 - “Golden section”, Magazine

Since ifs establishment in 1992, the Golden Section magazine has been reporting about the contemporary architecture. The
separate issues of the magazine are drawn up as the thematic summaries. The magazine is published in Czech and English. Two
issues of the magazine were published in 2004 - the issue 25 devoted to the Holland architectural studio MVRDV and the issue
26 introducing Czech nominations to the European Award for Architecture between 1997 and 2003.

3.4.5. Golden Section o.s., Prague - 20,000 K& - “William Mitchell: E+opia”, publication
This publication is an infroduction into the subject of the relation between the information technologies and the contemporary
architecture and urbanism, mapping transformations of live in town as result of the information technology appearance and its

consequences for the creation of environment.

3.4.6. Martin Sougek, Revnice - CZK 55,000 - “Aldo Rossi: Scientific Autobiography”, publication

Aldo Rossi summarizes his experience and impressions from his journeys, which he interlinks with his projects. It is a racy, free,
associative text, highly challenging for the translators. The translations had to be consulted with the ltalian theoreficians of
architecture, which is the reason why the publication could be published in the first half of the year 2005.

Published by Arbor vitae publishers.

3.4.7. Youth for Intercultural Understanding Association o.s., Brno - CZK 20,000 - “Dream of Suburban Living”, publication
The publication pursues the up-to-date problem - mass building of the colonies of family houses in the town suburbs. The emphasis
on a house without any relation to its neighborhood reduces the overall perception of the space to a “remainder” after the houses
construction. The publication is trying to find the way out of this situation. The book is published by ERA publishers. There have

been certain problems with its preparation, which is the reason why the publication will be published some time in 2005.
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3.4.8. Youth for Intercultural Understanding Association o.s., Brno - CZK 30,000 “Folk Architecture in Moravia”, publication
This publication was supposed to acquaint the public with the development of the folk architecture in Moravia. The realization
however has not been completed as one of the project partners - Brmo Conservation Insfitute - changed the conception and

composition of the authors collective.

3.4.9. Cultural Association of Jindfichiv Hradec o.s., Jindfichdv Hradec - CZK 23,000 - “Summer School of Architecture”, workshop
A meefing of young architects and designers who tried to solve in an uniraditional way the urban and architectural problems of
Jindfichdv Hradec and its neighborhoods. Within the scope of the project, there were lectures on the current issues (ecologic
reconsfruction, urbanism, tfown and village development, historical architecture) and a public discussion over the architectural

designs. The project was concluded by a small music festival of alternative and experimental music.

3.4.10. Dan Merta, Prague - CZK 25,000 - “Emil Krdlicek”, exhibition catalogue
A catalogue to the exhibition of the Czech architect Emil Krdlicek (see 3,1,10), which was held at the Jaroslav Fragner Gallery

from December 21 to February 13, 2005. Published by Jaroslav Fragner Gallery.

3.5. Exceptional foundation contribution

The exceptional Foundation contributions are assigned based on the individual applications and upon the emergency of the

financial help for the projects.

3.5.1. Dan Merta, Prague - CZK 15,000 - “Repaing a Debt”

Organizer: Jaroslav Fragner Gallery and the Czech Center in Munich

Exhibition concept by: Zdengk Lukes

The exhibition prepared by Jaroslav Fragner Gallery in 2002 infroduces the work of several tens of the German-speaking
architects who designed their buildings in Prague between 1900 and 1938. The extraordinary foundation contribution was used

on organization of the exhibition in Munich.



FIF

In January 2001 the Government Office of the Czech Republic announced a competitive tender to distribute the Foundation
Investment Fund (FIF) founded in 1993 by the Fund of the National Property of the Czech Republic. On December 12, the House
of the Parliament of the Czech Republic passed the results of the competitive tender in its decree no. 1946, hereby distributing the
total amount of 849.3 million CZK among 64 foundations with the objective to give a strong injection to the non-profit sector active
in the society.

The CAF succeeded in a tender to receive further financial resources fo be used to increase the capital of the Foundation. The
management and utilisation of the resources is bound by an agreement concluded between the National Property Fund of the
Czech Republic and the Foundation. The CAF shall allocate the annual yields as subsidies allocated in open tenders
independently of its own programmes. In April 2002, the CAF acquired an amount of CZK 15,599,000, invested in allotment
certificates of the Balanced Trust ZB (10,413,579 certificates) and the Foundation Unit Trust CSOB (5,200,000 certificates)
increasing the capital of the Foundation by the same amount. In March 2003, following a sale of shares of FIF, the Foundation
acquired another CZK' 5,234,000. The aforesaid amount was used to purchase 5,173,981 certificates of the Balanced Trust ZB,
followed by application to the Municipal Court in Prague to register an increase in the capital of the Foundation as required by
the agreement between the FIF and the National Property Fund. The application was rejected on 2 May 2003, under ref No.
F40812/2003. The Foundation appealed to the High Court , which was also rejected. On September 14, 2004, the CAF filed
an appeal against the decision of the Prague Highest Court to the Supreme Court of the Czech Republic and has been waiting
for the response since.

In March 2004, the CAF acquired another amount of CZK 3,949,000 and used it on the purchase of the alloiment certificates
of the fund Zivnobanka nadaéni 7B - Trust, Investment Company a.s., and filed an application on the increase of the foundation
property to the Municipal Court in Prague. Considering the refusal of the appeal to the Highest Court of September 14, 2004
(see the aforementioned paragraph) the Foundation’s Board of Directors decided about withdrawing of the application on the
increase, sold the allotment certificates and the acquired financial means put on the time deposit at CSORB, a.s., account no.:
193341249/0300. The increase was registered on November 18, 2004.

In December 2004, the CAF acquired another part of FIF amounting at CZK 9,183,000 and put it to the above mentioned term
deposit until the appeal to the Supreme Court of the Czech Republic is sefiled. The increase was registered on January 6, 2005.

An overview of deposits of resources from the FIF:

1. Allotment certificates of the Balanced Trust ZB, Investment Company, a.s., registered office at Politickych véziio 5, Prague 1,
reg. No.: 63080273. A total of 15,587,560 certificates in nominal value of CZK 16,114,419.53 as of 31 December 2004;
of that 5,173,981 certificates have not been registered as the Foundation capital fo date.

2. Allotment certificates of the Foundation Unit Trust CSOB, OB Invest, Investment Company, as., registered office af
Milicova 470/6, Prague 3, reg. No.: 25677888. A total of 5,200,000 certificates in nominal value of CZK 5,487,560 as
of 31 December 2004.
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3. CZK 13,132,000 deposited at the term deposit account no. 193341249 /0300 with CSOB, ass. registered office at Prague 1
- Nové Mésto, Na Pitkopé 854/ 14.

In March 2004, the CAF Board of Directors held a tender for allocation of foundation subsidies from the resources received from
FIF (2003 vyields) dedicated to publishing and lecturing activities. An amount of CZK 288,000 was allocated; further information
on financial resources used in this tender are specified in the CAF Annual Report 2003, in the chapter on FIF. Results of the tender

with short description of awarded projects are specified in this Annual Report in the Chapter C/ Report on the Foundation’s

Activities in 2004 part 3.4.

Economic results for 2004

COSTS

Costs of acquisition of the allotment certificates, increase of the Foundation capital and organisation of tenders amounted to a total

of CZK 148,581, allocated as follows:

notary public CZK 69,215
publicity CZK 8,000
tax of yield of unregistered foundation property (divident CZK 174,363.15) CZK 48,821
tax of income of the sales of allotment certificates CZK 22,545

TOTAL CZK 148,581
REVENUE

Revenues in 2004 amounted to a total of CZK 836,247, allocated as follows:

interest on savings account prior fo purchase of allotment certificates CZK 4,718
interest on term deposit CZK 8,704
dividend on allotment certificates of the Balanced Trust CZK 525,301
dividend on allotment certificates of the Unit Trust CSOB CZK 217,006
profit from the sales of allotment certificates Zivnobanka nadacni CZK 80,518

TOTAL

CZK 836,247

The Board of Directors allocated in tenders a total of CZK 746,000. A tender will be held immediately after payment of the

dividend in 2005, and will be designated to support projects in architecture, focused on publishing and educational activities.



COOPERATION WITH THE PUBLIC

The CAF cooperates with professional and interest organizations and architectural associations. The CAF has concluded a media
partnership with the Architect journal on whose pages readers are regularly informed about the activities of the two architectural
galleries and about the events within the Foundation. On the occasion of opening individual architectural exhibitions the two
galleries hold regular press conferences. Further on, the CAF closely collaborates with other professional journals such as, for

instance, Golden Section, Construction, ERA, and with Internet servers dealing with architecture (e-ARCHITEKT).
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STRUCTURE OF THE FOUNDATION

The CAF structure is embedded in the Statutes of the Foundation: it is composed of the Board of Directors, the Board of Supervisors
and the Foundation Office. The Board of Directors has six members, while the Board of Supervisors has 3 members. The Czech
Chamber of Architects, the Society of Czech Architects and other architectural associations nominate candidates to both boards.
The members of the boards hold three-year terms of office and every year the mandate of two members of the Board of Directors
and of one member of the Board of Supervisors expire. The members of the Board of Directors as well as the Board of Supervisors

respectively elect a chairman from their midst.

The composition of the CAF bodies in 2004:

Chairman of the Board of Directors: Ivan Vavitk
Vice-chairman of the Board of Directors: Martin Peterka
Remaining members of the Board of Directors:  Tomd&s Bezpalec
Michal Kuzemensky
Tomés Zlamal
Radek Kolafik
Chairman of the Board of Supervisors: Neda Cajthamlova
Remaining members of the Board of Supervisors: Jan Aulik

Jaroslav Wertig

Director of the CAF Office: Marie Kratka
The CAF address: Betlémské namésti 5a, 110 00 Prague 1
The CAF Office: Masarykovo nabiezi 250 - Ménes building, 110 00 Prague 1, phone: 224 932 929

e-mail: nca@nca.info, hitp: www.nca.info

Grant contributions are awarded by the Grant Committee composed from the members of the Board of Directors and invited
specialists.
Invited Specialists: Jan Vrana

Monika Mité3ova

Barbara Potyszovd

Martin Roubik
The membership in the Board of Directors and the Board of Supervisors as well as in the Grant Committee of the Foundation is
a honorary position and the remuneration of the expenses related to its performance is defermined by the CAF internal regulations.
The Director of the CAF Office is in the employment relationship. The Board of Directors and the Board of Supervisors usually meet

once a month.



FINANCIAL REPORT OF THE FOUNDATION
1. CAF ASSETS

In February 2004, following a sale of shares of FIF, the Foundation acquired amount of CZK 3,949,000, in Dezember 2004
amount of CZK 9,183,000. Further information on the assets received from the FIF is provided in the chapter on the FIF.

Based on the decision of the Foundation’s Board of Directors, an application on entering of the house with the land-registry
no. 169 build on the lot 198/2 in the cadastre of the Old Town Prague valued at CZK 13,528,120 to the Foundation’s property
was filed on September 3, 2004 and registered on October 5, 2004.

Investments into the property of the Czech Architecture Foundation:

No significant investments info the Foundation’s real estates were planned and realized in 2004. The Board of Directors decided
to improve the environment of both galleries. New exhibition space in the Prague gallery with the cost amounting at some
CZK 30,000 was built and the entrance and storing space in the Bmo gallery were adapted for CZK 65,000. The Prague house
required a repair of the electric wiring for CZK 30,000, an elevator in the Brno house had to reconstructed for CZK 84 thousand,
lunettes repaired for CZK 20,000, heating repaired in the whole building for CZK 160,000. The total cost of repairs and
maintenance in case of the Prague house amounted at CZK 98,421 and in case of the Bmo house amounted at CZK 396,387

As of December 31, 2004, the CAF foundation capital is represented by the following:

a) immovable assets:

- the house no. 341 in Brno, built on the plot no. 479, and the plot no. 479 of the total surface area of 417m?, situated in the
cadastre territory of the City of Brno, the city quarter Brno - Center, entered in the LV no. 52 af the Brno - City Cadastre Regisiry,
including all its components and facilities as described in the expert opinion written by legal expert ing. Miroslav Stibdrek on
May 24, 1998; the number of the expert opinion is 27,/1/98;

- the house no. 33 in Brno built on the plot no. 478/2, and the plot no. 478/2 of the total surface area of 271 m?, situated in
the cadastre territory of the City of Brno, the city quarter Bmo - Center, entered in the LV no. 52 at the Bmo - City Cadastre
Registry, including all its components and facilities as described in the expert opinion written by legal expert ing. Miroslav
Stibdrek on May 24, 1998; the number of the expert opinion is 27,/2/98; altogether at the amount of 19,985.970 CZK.

- the house no. 169 in Prague built on the plot no. 198 /2 of the total surface area of 289 m? situated in the cadastre territory of
the OId City, the city quarter 1, Prague municipality, entered in the LV no. 268, including all its components and facilities as
described in the expert opinion written by legal expert ing. Alena Sanovcova on June 29, 2004; the number of the expert
opinion is 3366,/2004 af the amount of CZK 13,528,420.
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b) unfinancial assets:

= 15,587,560 allotment certificates of the Balanced Fund of the Foundations of the 7B - Trust, Investment Company, a.s., address:
Politickych véziio 5, Praha 1, IC: 63080273, at the total nominal value of CZK 16,114,419.53: from these 5,173,981 certificates
have not been registered as the Foundation capital to date.

= 5,200,000 allotment certificates of the Shares Fund of the CSOB Foundation, OB Invest, Investment Company, a.s.; address:
Milicova 470/6, Praha 3, IC: 25677888 at the total nominal value of CZK 5,487,560.

c) financial assets
- CZK 13,132,000 deposited at the term deposit account no. 193341249,/0300 with CSOB, as. registered office at Prague 1,
Na Prikopg 854/14.

1.2. As of December 31, 2004, the remaining capital of the CAF is composed of:

- financial means of approximately 7million CZK invested in term deposits.

Liabilities: the CAF has no liabilities.



2. ECONOMIC INDICATORS IN 2004
Incomes in 2004

The income of the CAF did not change much in 2004 comparing to 2003. The revenues from the lease and the sale of services
remained at approximately the same level. However, the situation at both the foreign and home financial markets improved, thus
increasing the income from securities slightly. Thanks to that, it will be possible to increase the Foundation contributions from FIF on
the support of publishing activities in 2005.

New financial means from FIF that the CAF acquired in February and December 2004 amounting at CZK 13.132 million
increased directly the Foundation’s property and are not regarded as an income from the viewpoint of accounting. Referring to
the decision of the Highest Court of September 14, 2004 (see section D/ FIF), the | Board of Directors of the Foundation decided
about the sale of allotment certificates of the fund Zivnobanka nadagni ZB - Trust, Investment Company, a.s. The cerfificates were
sold with the capital profit of CZK 80, 515.

The below chart specifies the income.

A chart of income by type CZK %

1 Revenue from rent and sale of services 5,267,151 51.8

2 Revenue from sale of products 41,586 0.4

3 Accrued income Interest 72444 0.7

4 Exchange rafe income 612

5 Other revenue 4,000

6 Revenue on shortterm financial assets (FIF securities) 747,295 74

7 Sales of allotment certificates Zivnobanka nadaéni (FIF) 4,029,519 397
TOTAL 10,162,607 100.0
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Costs in 2004

The activities of 2004 did not require any unexpected exiraordinary expenses. The business was carried in compliance with the

approved budget.
Specification of costs is provided in the following charts.

Basic specification of costs: CZK %
1 Material consumption 9,242 0.1
2 Energy, water, heat consumption 835,298 Q.1
3 Catalogues sold 3,984
4 Repairs and maintenance 494,808 53
5 Travel and representation 32,067 0.3
6 Other services 670,946 7.2
7 Wages and salaries 800,337 8.6
8  Social insurance, other social costs 198,810 2.1
Q  Taxes and duties 16,647 0.3
10 Depreciation 463,329 50
11 Other costs 36,080 0.3
12 Sales certificates 3,949,000 424
13 Subsidies provided 1,793,444 19.3
TOTAL 9,303,992 100.0
Specification of costs by activities of the Foundation: CZK %
1 Running costs 3,098,219 33.3
2 Foundation subsidies provided 1,793,444 19.3
3 Depreciation 463,329 50
4 Sales certificates 3,949,000 424
TOTAL 9,303,992 100,0
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Final evaluation of the economic indicators

The total amount of the expenses and incomes in 2004 and their percentage proportion is biased due to the sale of the allotment
certificates of the fund Zivnobanka nadagni. The separate items of the expenses and income are comparable with the previous
year. Consumption of materials and energies decreased, while travel expenses and wage cost remained af the same level. Due
to the complicated situation at the financial markets in 2003, the amount of the Foundation contributions granted from the incomes
of FIF reduced. No reconstruction of buildings was implemented, but the investments info both real estates were higher due to
repairs and maintenance.

We can conclude that the economic parameters of the CAF in 2004 were successful, providing the final profit of CZK 858,615,
and after the tax of CZK 214,200 the net profit of CZK 644,413.
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AUDITOR'S REPORT

I. Recipient of the Report

The Auditor's Report has been elaborated based on the request of the Czech Architecture Foundation (Nadace &eské architektury -
hereinafter referred to as ‘Foundation’), implied by obligations as stipulated in section of the Law No. 227,/1997 Coll., on accounting, as
amended. The Report on Audit of Financial Statement is designed for the statutory body of the Czech Architecture Foundation with

registered office at Betlémské naméasti 5a, 110 00 Prague 1.

II. Introduction

1. Company trade name: Nadace &eské architektury (the Czech Architecture Foundation), Betlémské nam. 5a, 110 00 Prague 1

2.1CO: 67 98 43 12, DIC: CZ67984312

3. Audited period: The Financial Statement has been audited as of 31 December 2004 for the period from 1 January il 31 December 2004.

4. The Statement on Responsibility for the Keeping of the Accounting Unit and the Role of the Auditor: We performed an audit of the enclosed
financial statfement of the Czech Architecture Foundation, Beflémské ndmésti 5a, 110 00 Prague 1 as of December 31, 2004. The statutory
body of the foundation, i.e. the Board of Directors, is responsible for the implementation of the financial statement. Our duty is to issue

a verdict on the present financial statement based on the audit.

lll. The Extent of the Audit

The audit of the financial statement was carried out in compliance with the law on auditors and in accordance with the audit directives of the
Chamber of Auditors of the Czech Republic. These audit directives require that the scheduling and accomplishment of the audit be performed in
such a way that the auditor comes to a due assurance that the financial statement does not contain any grave inaccuracies. The audit has proved
that the foundation capital is administered with the care of a proper keeper and that the foundation means are used for the purpose for which the
foundation was established. Expenses on and profits from the main activity and the foundation administration are kept separately. The financial
means falling info the FIF (Foundation Investment Fund) category are administered in compliance with concluded contracts. The audit contains the
randomly performed verification of complefeness and conclusive evidence of accounting figures and information given in the financial statement
and the appraisal of accounting methods and of substantial estimates performed by the Foundation, as well as the appraisal of the overall

presentation of the financial statement. We are convinced that the accomplished audit provides an appropriate foundation for issuing our statement.

IV. The Auditor’s Statement

In our opinion the financial statement provides in all significant respects a trustworthy and thorough picture of the assets, liabilities, own
sources, fixed and current assets coverage and the overall financial situation of the Czech Architecture Foundation, Betlémské namésti 5a,
110 00 Prague 1, as of December 31, 2004, and of the results of management in 2004 that were in compliance with the law on

accounting and in accordance with respective directives of the Czech Republic.

Date of the report: April 29, 2005 Auditor’s signature:
Name and address of the auditor: ACON audit, s.r.o. - Certificate no. 269, %MW{( /
Ing. Olga Mat&jkové - Certificate no. 480
Tt. Budovatelt 2830, 434 01 Most
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BALANCE SHEET AS OF 31 DECEMBER 2004

(in thousands of CZK)

Balance in the first day
of accounting period

Balance in the last day
of accounting period

ASSETS
A. Long-term assets total 31,702 31,402
Al Longerm intangible assefs 26 26
Al2.  Software 26 26
All Longerm tangible assets 37,354 37,518
All1. Llond 2,653 2,653
All.3.  Buildings 33,805 33,805
All4.  Independent tangible sets 44 44
AllL7 Miscellaneous longferm tangible assets 389 393
AL, Unfinished longterm assets 463 623
AIV.  Accumulated depreciation of total longferm assets 5,678 6,142
AIV.2. Accumulated depraciation of software 26 26
AIV.6. Accumulated depraciation of buildings 5,269 5,714
AIV.7. Accumulated depraciation of independent tangible sefs -11 -11
AIV.10. Accumulated depraciation of miscellaneous long-term tagible assefs 372 -391
B. Shortterm assets total 30,425 44,724
B.I. Stock total 139 135
B.I7  Stock goods 139 135
B.II Total receivables 1,371 2,091
BT, Customers 811 777
B.Il.4.  Deposit of service 243 359
B.II.5.  Other receivables 268 Q10
B.II.8.  Revenue tax 47 0
BIL.9.  Other direct taxes 2 0
B.I.17.  Different receivables 0 45
B.IIL Shortterm financial assets total 28,911 42 487
BT, Cash 1 2
B.II.3.  Bank accounts 6,586 20,161
B4, Securities 22,324 22,324
B.IV.  Other assets fotal 4 1
B.IV.1.  Deferred expenses 4 11

ASSETS TOTAL 62,127 76,126
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(in thousands of CZK)

Balance in the first day
of accounting period

Balance in the last day
of accounting period

LIABILITIES
A. Own capital total 61,481 75,257
Al Funds total 64,722 77,854
ALl Own funds 64,722 77,854
All. Economic result total -3,241 2,597
A1, Net economic result XXXXXXKX 644
All.2. Economic result in the approval period -103 XXXXXXXX
All.3.  Outstanding loss from previous years -3,138 -3,241
B. Borrowed capital total 646 869
BN Shortterm liabilities total 362 566
B.II.T.  Business liabiliies 87 Q
B.IL3.  Deposits 37 0
B.II.4.  Other liabilities 191 161
BIIL5.  Employees 28 54
B.III.Z  liabilities to institutions of social and health insurance 19 40
B.II.8.  Revenue tax 17
B.II.9.  Other direct taxes 19
B.IIL10. Including value-added tax 161
B.III.17. Different liabilities 5
B.IV.  Other liabilities total 284 303
B.IV.1.  Accrued costs 260 303
B.IV.2.  Accued revenues 24

LIABILITIES TOTAL 62,127 76,126



LOSS AND PROFIT STATEMENT AS OF 31 DECEMBER 2004

in thousands of CZK activities activities activities
main business total

A. Costs
Al Purchase consumption fotal 717 131 848
All. " Material consumption 6 3 Q
Al2.  Energy consumption /11 124 835
Al4.  Cocts of sold goods 4 4
All Services total Q19 279 1,198
All5.  Repairs and maintenance 396 Q9 495
AllL6. Travel 22 22
A7 Representation 10 10
All.8.  Other services 491 180 671
Alll. Personal costs total 752 247 999
AllL9.  Wages and salaries 615 185 800
AllI10. Social security 137 62 199
AIV.  Taxes and fees 12 5 17
AIV.15. Taxes from real estates 12 5 17
AV. Other costs fotal 35 1 36
AV.21. Exchange rate loss 1 1
AV.24. Other costs 35 35
AVI. Depreciation 257 4,155 4,412
AVI1.25. Depreciation of longterm assets 257 206 463
AVI1.27. Sold certificates 3,949 3,949
AVIl. Grants providede tofal 1,794 1,794
ANVII.32. Grants provided 1,794 1,794
COSTS total 4,486 4,818 9,304
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in thousands of CZK activities activities activities
main business total

B. REVENUES
B Revenues of own services and goods total 3,640 1,669 5,309
B.l2.  Revenues of sale of own services 3,640 1,627 5267
B.I.3.  Revenues of sale of goods 42 42
B.IV. Other revenues total 44 33 77
B.IV.13. Other fines and penalty 0
B.IV.15. Interest 44 28 72
B.IV.16. Exchange rate profit 1 1
B.IV.18. Other costs 4 4
B.V. Revenues of sale of assets 568 4,209 4777
B.V.22. Revenues of shortterms financial assets 568 179 747
B.V.20. Revenues of sale of certificates 4,030 4,030
REVENUES TOTAL 4,252 5911 10,163
C. Economic result before tax 234 1,093 859
Cl.34. Tax 215 215
D. Economic result 234 878 644



THE SUPPLEMENT TO THE FINANCIAL STATEMENT AS OF 31 DECEMBER 2004

1. Name and seat of the Unit of Account

Czech Architecture Foundation with registered office Betlémské nam. 5a, 110 00 Prague 1, IC: 67984312,

DIC: CZ67984312.

Registered on June 6, 1997 at the District Authority for Prague 1 in the registration entry no P1-525/97 as the Czech Fund for
Architecture Foundation. On December 4, 1998, in compliance with the law no. 227,/1997 of the Collection, the Foundation was
reregistered at the Regional Court of Commerce in Prague 2, chapter N, file no. 58, under the new name as the Czech
Architecture Foundation (CAF) (further Unit of Account).

2. Legal Form of Unit Account: the foundation

3. The purpose why the Unit Account was based

The mission of the Czech Architecture Foundation is to support and present Czech architecture as an integral part of contemporary culture.

4. The Others Activities of the Unit Account

The renting of houses owned by the Unit of Account.

5. Statutory body of the Unit Account

The sfructure is embedded in the Statutes of the Foundation: it is composed of the Board of Directors, the Board of Supervisors
and the Foundation Office.

The composition of the CAF bodies in 2004:

Members of the Board of Directors: Ivan Vavitk, Chairman of the Board of Directors, Martin Peterka, Vice-chairman of the Board
of Directors, Tomd$ Bezpalec, Michal Kuzemensky, Tomés Zlamal, Radek Kolafik, members

Members of the Board of Supervisors: Neda Caijthamlova, Chairman of the Board of Supervisors, Jan Aulik, Jaroslav Wertig, members
Director of the CAF Office: Marie Kratka.

6. Information about the Founder of the Unit Account
The Unit of Account came info existence by separating itself from the Czech Art Fund Foundation (CAFF), an organization joining visual

artists and architects. The founder put in the Unit Account the property investment in the amount of CZK 19,985,970 (house in Brno).

7. Deposit to the Property of the Unit Account

On April 16, 2003, following a sale of shares of FIF, the Unit Account acquired CZK 5,234,000. The aforesaid amount was used
to purchase 5,173,981 certificates of the Balanced Trust ZB, followed by application to the Municipal Court in Prague to register
an increase in the capital of the Unit Account as required by the agreement between the FIF and the National Property Fund (NPF).
The application was rejected on May 2, 2003, under ref No. F 40812,/2003. The Foundation appealed to the High Court, which
was also rejected. On September 14, 2004, the Unit Account filed an appeal against the decision of the Prague Highest court
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to the Supreme Court of the Czech Republic and has been waiting for the response since. On February 4, 2004, the Unit Account
acquired amount of CZK 3,949,000 and used it on the purchase of the allotment cerfificates of the fund Zivnobanka nadaéni 7B
- Trust, Investment Company a.s., and filed an application on the increase of the foundation property to the Municipal Court in
Prague. Considering the refusal of the appeal to the Highest Court of September 14, 2004 (see the aforementioned paragraph)
the Board of Directors of Unit Account decided about withdrawing of the application on the increase, sold the allotment certificates
and the acquired financial means put on the time deposit at CSOB, as,, no.: 193341249 / 0300. The increase was registered
on November 18, 2004. Based on the decision of the Board of Directors of Unit Account, an application on entfering of the house
with the land-registry no. 169 build on the lot 198,/2 in the cadastre of the Old Town Prague valued at CZK 13,528,120 to the
Foundation's property was filed on September 3, 2004 and registered on October 5, 2004.

On December 22, 2004, the Unit Account acquired another part of FIF amounting at CZK 9,183,000 and put it to the above mentioned

term deposit until the appeal fo the Supreme Court of the Czech Republic is sefiled. The increase was registered on January 6, 2005.

8. Accounting Period of the Financial Statement and the Balance Sheet Day
The accounting period of the Unit Account is the calendar year 2004 and the balance sheet day by the § 19 par.l ZoU is
December 31, 2004.

9. Accounting Methods in use

The Unit Account has made tax and account remissions in the same value by the law.

10. The Way of the Running of Accounting Records
Accounting records are running electronic by the use software MRP for the lead of double-entry bookkeeping attending to law
no. 563/1991 of the Collection. The running is providing by Marie Krétkd, director of the Unit Account.

11. The Way of the Deposit of Accounting Records
Accounting records are filing according to § 31 and § 32 ZoU in the archives of the Unit Account.

12. Information about Important Facts Happened between the Balance Sheet Day and Day of Fitting the Financial
Statement

The Unit Account has got on the base of Addition no.5 with NPF from November 8, 2004 a part of FIF amounting at CZK

9,183,000 and put it to the time deposit af CSOB, ass,, no.: 193341249,/0300. The increase was registered on January 6, 2005.

On December 30, 2004 was given off the acceptance certificate of the reconstruction of schoolroom for Brno English School in

the house on the address Starobrnénské 16, Bmo, whose is the Unit Account the owner obtained law power on January 21, 2005,

13. The participation in Commercial Companies

The Account Unit has any participation in commercial companies.



14.-15. Information about Credit Papers and Shares during Accounting Period

The Account Unit has any credit papers and shares.

16. Securities, Obligations

The Unit Account owns these allotment cerfificates:

Balanced Fund of the foundations of the ZB - Trust, Investment Company, a.s. 15,607,165 pieces
Shares Fund of the CSOB Foundation, OB Invest, Investment Company, as. 5,200,000 pieces
Actives Strategie, HVB Bank 385 pieces

17.-19. Debts and Liabilities
The Unit Account has any debts and liabilities.

20. The Economic Result by the Activities

The economic result of the Unit Account is providing with the final profit of CZK 644,000, for the activities:

main activiies: loss CZK 234,000, business activities: profit CZK 878,000

The economic result 2004 of the Unit account (profit after the tax in the amount of CZK 644,000 is diverted to the account of

outstanding loss previous years”.

21. Information about Employees

The Unit account has one employee in the position director.

Personal costs total CZK 999,147
From these: Woages and salaries CZK 800,337
Social security CZK 198,810

Other social costs -
Legal social costs -

Other social costs -

22. The Recompenses of Members of the Board of Directors, Board of Supervisors and Grant Committee
The members are recompensing by the rules hali-yearly, the total amount for 2004 is CZK 224,125.

23. Including Value-Added tax
The Unit Account became on July 1, 2004 the payer of including value-added tax.

The entire text of Statement of accounts of 2004 is deposit at the CAF office.
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